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o The Bay Arca Mimici}“:al Transmission Group {BAMX), w::sisi?iﬁg:”fih"' &j,@gwig; wtility o
* systems for the cities of Alameda, Pale Allo and Santa Clara (Silicon Valley Power),

wishes to convey 2 consern abont potential cost shifts to noa-dirset connest Westerm o
customers alluded to by Western in its Proposed Decision on Opératioria) Alternatives for -

agreed not to moise these concerns in its commients on the PR, so as not (o deiract ﬁmn

 the curzent operatforial alternative decision making process. BAMx appmcmmﬁ
 Western's sensitivity (o these potential rates issaes nofed by Wegtern in the FRN and

urges Western 10 develop mitigation strategies to addsess _pm_;amml é:ffureﬂu"‘li fale 5 :_' L

1. The Proposed If}xmsmn discusses the polential for sxgmia cani cmt—shzils fonon-
direst vonnects as compared 1o current costs under Contract No, 2948 A, Wesﬁem i
noles that it is considering alternatives to minimize paien hai cost s’mﬂs as pari of '

1 fama s! mtma process, FRN page 67434, ' S

2. The I’mpos.ad Decmxan glso notes that the MDOZ LMY proposal could esultin - o &

di{freniial rates for non-direct conneots, which might not be copsistend with - 70 0

- Reciamnation Law and poliey and Weslern might need to develop mifigation - 0

" strategies, PRN pape 67433, As Western indicatod in the Proposed Decision, the
impacts 0f MIDO2 fo Western's customers must be addeessed. FRN page 67436,

BAMx appreciates Wesfern's recopaition and sensitivity 1o these “significant ¢ost. - - o
increases to off-system loads” and considerations for equitable treatment fo-minimize
seeh costs inereases. BAMx urges Western to continue such recoguition and equitebly 0

address these issaes in its proposed rates for the Post 2004 Marketing Plan. We look

forward fo working with Westemn as if develops its Post- 2004 marketing plas and rates. - TRy I

- Bincerely,
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- customers to the Federal transerission system. ‘Western shares your concern thata
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 Thenk you for 3’(311!' Jarary 23, 2004, jetter concerning the WestemAma PQWGI REECETE
. Administration’s (Western) recognition of the need to develop mitfgation strategies o E ' r o

address potential differential rate impact betwesn the direot and nop-divect connetted:

balanced and equiteble approach to- deal with this issue needs 1o be developedand -
expeots to address it mm upcemmg ra.-’w semug Process achedxﬂeci iso be:gm on oF Abou

March 2004 |
We look fmwardto hﬁanng your ﬂmaghts o 1his and other ma sattmg fasues when

Western moves forward to setting its rates for post2004 operations, Thark yon for: ynﬂr
continuing intorest i this very imporiant matter, Ifwecantbe af‘any further asmmnce, b

Identical Lefter to: :
Ms. Junona A. Jones : L7 M. Rson Garatt -
General Manager 7 77 Acting Director of Elediric Uiz.iﬁy
 Alameda Power & Telecom : Silicon Valley Power
o POLBoxH ‘ . 1500 Warburton Avenue
~ Alameds, CA 94@3{31@2&3- SRR Santa Clara, CA. 9‘50513-3‘?!.3_. ;



